
best secured business credit cards
best secured business credit cards are essential financial tools for
entrepreneurs and small business owners looking to establish or rebuild their
credit profile. These cards not only help in managing business expenses but
also serve as a stepping stone towards acquiring unsecured credit in the
future. In this article, we will delve into the top secured business credit
cards available in the market, how they function, their benefits, and
important factors to consider when choosing one. We will also provide a
comprehensive FAQ section to address common queries related to secured
business credit cards.
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Understanding Secured Business Credit Cards
Secured business credit cards are designed for individuals and businesses
that may not qualify for unsecured credit due to limited credit history or
poor credit scores. Unlike traditional credit cards, secured cards require a
cash deposit that acts as collateral and typically serves as your credit
limit. This deposit reduces the risk for issuers, making it easier for
businesses to obtain credit.

The deposit amount varies based on the card issuer and usually ranges from
$200 to $5,000. Once you have established a history of timely payments, many
issuers will review your account and may transition you to an unsecured card,
allowing you to reclaim your deposit.

Benefits of Secured Business Credit Cards
There are several advantages to using secured business credit cards,
particularly for small business owners and startups. Understanding these
benefits can help you make an informed decision when selecting the right card
for your business needs.



Build or Rebuild Credit
Secured business credit cards report to major credit bureaus, allowing you to
build or rebuild your credit history. Regular, on-time payments can
positively affect your credit score, paving the way for better financing
options in the future.

Manage Business Expenses
These cards provide a convenient way to manage business expenses. You can
separate personal and business spending, which simplifies bookkeeping and tax
preparation. Many secured business credit cards also offer expense tracking
tools and integration with accounting software.

Potential Rewards and Benefits
While secured cards typically have fewer rewards than unsecured options, some
issuers offer cash back, points, or other rewards programs even for secured
accounts. This can provide added value for your business purchases.

Top Secured Business Credit Cards in 2023
Choosing the right secured business credit card can be challenging given the
numerous options available. Below are some of the best secured business
credit cards in 2023 based on their features, fees, and customer
satisfaction.

Capital One Secured Mastercard1.
This card requires a minimum deposit of $49, $99, or $200 based on your
creditworthiness. It offers a credit limit of up to $1,000 and reports
to all three major credit bureaus.

Discover it Secured Credit Card2.
With a minimum deposit of $200, this card offers cash back on purchases.
Discover matches all the cash back earned in your first year, making it
a compelling choice for businesses looking to earn rewards.

Wells Fargo Business Secured Credit Card3.
This card requires a deposit of $500 to $25,000 and offers a credit
limit equal to your deposit. It has no annual fee and allows for rewards
on eligible purchases.



OpenSky Secured Visa Credit Card4.
OpenSky does not require a credit check, making it accessible for those
with poor credit. The minimum deposit is $200, and it is a solid option
for building credit.

U.S. Bank Business Secured Visa Card5.
This card allows a deposit of $300 to $5,000 and offers features like
expense management tools and no annual fee, making it suitable for small
businesses.

How to Choose the Best Secured Business Credit
Card
Selecting the right secured business credit card involves several
considerations to ensure it aligns with your financial goals and business
needs. Here are key factors to keep in mind when making your choice.

Evaluate Your Credit Needs
Consider what you need the card for. If you are looking to build your credit
score, choose a card that reports to all major credit bureaus. If you have
specific spending categories, look for cards that offer rewards or cash back
in those areas.

Compare Fees and Interest Rates
Different secured business credit cards come with varying fees, including
annual fees, transaction fees, and interest rates. It’s crucial to read the
fine print and understand all associated costs to avoid surprises. Look for
cards with low or no annual fees and competitive interest rates.

Assess Deposit Requirements
Determine how much you are willing to deposit. Some cards require a higher
deposit for a larger credit limit, while others may have lower deposit
requirements. Match your current financial situation with the deposit that
fits your budget.



Look for Additional Features
Additional features such as online account management, expense tracking, and
integration with accounting software can provide added convenience for your
business. Some cards also offer perks like purchase protection and travel
benefits, which can enhance your card experience.

Frequently Asked Questions (FAQ)

Q: What is a secured business credit card?
A: A secured business credit card is a type of credit card that requires a
cash deposit as collateral. This deposit serves as your credit limit and
helps businesses with limited or poor credit histories gain access to credit.

Q: How does a secured business credit card help
build credit?
A: Secured business credit cards report to credit bureaus. By making timely
payments and keeping your balance low relative to your credit limit, you can
improve your credit score over time.

Q: Can I transition from a secured to an unsecured
credit card?
A: Yes, many issuers will review your account after a period of responsible
use (usually 6-12 months) and may offer to upgrade you to an unsecured credit
card, allowing you to reclaim your deposit.

Q: Are there annual fees associated with secured
business credit cards?
A: Some secured business credit cards charge annual fees, while others do
not. It is essential to check the terms and conditions for any fees before
applying.

Q: What happens if I miss a payment on my secured
business credit card?
A: Missing a payment can negatively impact your credit score and may incur
late fees. It's crucial to make payments on time to maintain a healthy credit



profile.

Q: Can I use a secured business credit card for
everyday purchases?
A: Yes, secured business credit cards can be used for everyday purchases, and
they can help manage business expenses while building credit.

Q: Is it possible to get a secured business credit
card with bad credit?
A: Yes, secured business credit cards are designed for individuals with bad
or limited credit histories, making them accessible options for rebuilding
credit.

Q: How long does it take to build credit with a
secured business credit card?
A: Building credit with a secured business credit card can take several
months, depending on your payment history and how you manage your credit
utilization.

Q: Do secured business credit cards offer rewards?
A: Some secured business credit cards offer rewards programs, such as cash
back or points on purchases. It's advisable to check the specific terms and
benefits of each card.

Q: What is the typical credit limit for secured
business credit cards?
A: The credit limit for secured business credit cards typically matches the
deposit amount, which can range from $200 to $5,000 or more, depending on the
issuer.
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