
cheapest credit card processor for small
business
cheapest credit card processor for small business is a critical consideration for
entrepreneurs looking to maximize their profits while minimizing costs. Small businesses
often operate on tight margins, making it essential to find a credit card processing solution
that is both affordable and efficient. This article will explore various factors that influence
the choice of credit card processors, compare some of the most cost-effective options
available, and provide insights into how small businesses can choose the best processor for
their specific needs. We will also cover pricing structures, transaction fees, and additional
services offered by different providers, ensuring that you have all the information necessary
to make an informed decision.
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Understanding Credit Card Processing Fees

Credit card processing fees can vary widely depending on several factors, including the
type of business, the volume of transactions, and the specific processor chosen.
Understanding the components of these fees is crucial for small business owners.
Generally, processing fees include interchange fees, assessment fees, and markup fees
charged by the credit card processor.

Interchange Fees

Interchange fees are set by credit card networks like Visa and Mastercard and are paid to
the card-issuing bank. These fees are typically a percentage of the transaction amount plus
a fixed fee. The rates can vary based on the type of transaction, the card used, and the
merchant category. Small businesses often face higher interchange fees if they process a
large number of low-ticket transactions.



Assessment Fees

Assessment fees are charged by the credit card companies and are usually a small
percentage of the transaction amount. These fees are generally lower than interchange
fees and contribute to the overall cost of processing credit card payments. Understanding
these fees can help small businesses negotiate better rates with their processors.

Markup Fees

Markup fees are the additional charges added by the credit card processor. These can
include monthly service fees, transaction fees, and other charges. It is essential for small
businesses to be aware of these fees, as they can significantly impact the overall cost of
processing payments.

Factors to Consider When Choosing a Processor

When selecting a credit card processor, small business owners should consider several
factors to ensure they choose the most cost-effective option. These factors include pricing
structure, contract terms, customer support, and additional features.

Pricing Structure

Credit card processors typically offer different pricing models, including flat-rate, tiered, and
interchange-plus pricing. Small businesses should evaluate which pricing model aligns best
with their transaction patterns. For instance, flat-rate pricing might be more straightforward
for businesses with low transaction volumes, while interchange-plus may offer better rates
for high-volume merchants.

Contract Terms

Contract terms can vary significantly between providers. Some processors offer month-to-
month agreements, while others may require long-term contracts with early termination
fees. Small businesses should look for flexible terms that allow them to switch processors
without incurring hefty penalties.

Customer Support

Reliable customer support is vital for small businesses, especially when issues arise during



transactions. Choosing a processor that offers 24/7 support through various channels is
essential for minimizing downtime and maintaining customer satisfaction.

Additional Features

Some credit card processors offer value-added features such as invoicing, mobile payment
solutions, and e-commerce integrations. Small businesses should consider these features
when selecting a processor, as they can streamline operations and enhance customer
experiences.

Top Cheapest Credit Card Processors for Small
Businesses

Finding the cheapest credit card processor for your small business involves comparing
various options. Below are some of the most affordable processors available, along with
their key features.

Square: Square offers a straightforward flat-rate pricing model with no monthly fees.
It charges 2.6% + 10¢ per transaction and provides an array of features, including
point-of-sale software and analytics tools.

PayPal: PayPal is a well-known name in online payments, charging a flat fee of 2.9%
+ 30¢ per transaction. It also offers various business tools, including invoicing and a
virtual terminal.

Helcim: Helcim offers interchange-plus pricing with no monthly fees and provides a
transparent fee structure. Rates start at 0.5% + interchange for high-volume
businesses.

Stripe: Stripe is popular among e-commerce businesses, charging 2.9% + 30¢ per
transaction. It offers a robust API for developers and various features for online
payment processing.

Shopify Payments: For businesses using Shopify, Shopify Payments offers
competitive rates starting at 2.9% + 30¢ for online transactions. It integrates
seamlessly with Shopify’s e-commerce platform.

Each of these processors has its strengths and weaknesses, and the best choice will depend
on the specific needs of the business, including transaction volume, sales channels, and
customer preferences.



How to Switch Credit Card Processors

Switching credit card processors can seem daunting, but with careful planning, small
businesses can make the transition smoothly. Here are the steps to follow:

Evaluate Current Processing Costs: Before switching, analyze your current1.
processing fees to understand what you’re paying. This information is essential for
comparing potential new processors.

Research New Processors: Look for processors that align with your business needs2.
and offer competitive rates. Consider the factors discussed earlier, such as customer
support and additional features.

Contact Your New Processor: Once you’ve selected a new processor, contact them3.
to set up your account. They will guide you through the onboarding process.

Cancel Your Current Account: After your new system is set up and tested, contact4.
your current processor to cancel your account. Ensure you understand any
cancellation fees that may apply.

Monitor Transactions: After switching, keep a close eye on your transactions for5.
any discrepancies or issues that may arise during the transition.

Conclusion

Choosing the cheapest credit card processor for small business operations is a critical
decision that can significantly affect profitability. By understanding the various types of
fees, evaluating essential factors, and comparing available options, small businesses can
make informed choices that align with their financial needs. With the right credit card
processor, small businesses can streamline their payment processes, enhance customer
satisfaction, and ultimately grow their bottom line.

Q: What is the average fee for credit card processing?
A: The average fee for credit card processing typically ranges from 1.5% to 3.5% per
transaction, depending on the processor and the type of card used. Small businesses
should evaluate their specific transaction patterns to understand their costs better.

Q: Are there any hidden fees with credit card



processors?
A: Yes, many credit card processors may charge hidden fees, such as monthly fees,
chargeback fees, or equipment rental fees. It’s crucial for businesses to read the fine print
and ask about all potential fees before signing a contract.

Q: How can I negotiate better rates with my credit card
processor?
A: To negotiate better rates, gather data on your current processing fees and research
competing processors. Present this information to your current provider to see if they can
offer better terms or discounts.

Q: Is it easy to switch credit card processors?
A: Yes, switching credit card processors can be straightforward, especially if you follow the
proper steps. Ensure that you evaluate your current costs, research new options, and follow
through with the cancellation process to minimize disruptions.

Q: What features should I look for in a credit card
processor?
A: Important features to consider include pricing structure, customer support availability,
integration capabilities with your current systems, fraud protection measures, and
additional services like invoicing or mobile payment solutions.

Q: Can I use more than one credit card processor for my
business?
A: Yes, many businesses choose to use multiple credit card processors to accommodate
different sales channels or customer preferences. This can help ensure that you have the
most cost-effective solution at all times.

Q: How do I track my credit card processing fees?
A: You can track your credit card processing fees by reviewing monthly statements from
your processor, utilizing accounting software that integrates payment processing, or using
built-in reporting tools provided by your processor.

Q: What is the difference between flat-rate and



interchange-plus pricing?
A: Flat-rate pricing charges a single percentage fee per transaction regardless of card type,
while interchange-plus pricing separates interchange fees from the processor’s markup.
Interchange-plus can be more cost-effective for businesses with high transaction volumes.

Q: How long does it take to set up a new credit card
processor?
A: Setting up a new credit card processor typically takes anywhere from a few hours to a
few days, depending on the provider and the complexity of your business operations. Most
processors aim for a quick onboarding experience.

Q: Are there credit card processors that cater
specifically to small businesses?
A: Yes, many credit card processors offer tailored solutions for small businesses, providing
features and pricing models that address the unique needs and challenges of smaller
enterprises.
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