first horizon small business loan

first horizon small business loan is a financial product designed to support entrepreneurs and
small business owners in their growth and operational needs. With a focus on providing flexible
financing solutions, First Horizon Bank aims to empower businesses to thrive in a competitive
landscape. This article will explore the features, benefits, eligibility requirements, and application
process associated with the First Horizon small business loan. Additionally, we will delve into different
types of loans available, tips for securing financing, and frequently asked questions to provide a
comprehensive understanding of this essential financial tool.
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Understanding First Horizon Small Business Loans

First Horizon small business loans are tailored financial products designed to meet the diverse needs
of small businesses. Whether it's for expanding operations, purchasing equipment, or managing cash
flow, these loans provide the necessary capital to facilitate growth. First Horizon Bank, with its long-

standing reputation and commitment to customer service, aims to offer accessible financing options

that are both competitive and supportive of small business needs.

These loans typically come with various terms and conditions, catering to the unique requirements of
different business types. By understanding the fundamental aspects of these loans, business owners
can make informed decisions about their financing options.

Key Features of First Horizon Small Business Loans

First Horizon offers several key features that distinguish their small business loans from competitors.
These features include:

* Flexible Loan Amounts: Loans can be customized to fit the specific financial needs of the



business, from smaller amounts to larger sums for extensive projects.

e Competitive Interest Rates: First Horizon strives to provide competitive rates that align with
market standards, making borrowing more affordable.

e Variety of Loan Types: Options range from short-term loans to long-term financing, enabling
businesses to select the right product for their situation.

e Personalized Service: Borrowers receive tailored advice and support from dedicated loan
officers to help navigate the financing process.

Types of Small Business Loans Offered

First Horizon provides a variety of small business loans to address different financial needs.
Understanding these options allows business owners to choose the right loan for their circumstances.

1. Term Loans

Term loans are a traditional form of financing that provides a lump sum of money to be repaid over a
fixed period. They are typically used for significant purchases or investments in the business. These
loans can be either secured or unsecured, depending on the lender's requirements and the borrower's
credit profile.

2. Lines of Credit

A line of credit offers businesses a flexible borrowing option, allowing them to withdraw funds as
needed up to a predetermined limit. This can be particularly useful for managing cash flow and
covering unexpected expenses. Interest is only paid on the amount drawn, making it a cost-effective
solution.

3. SBA Loans

First Horizon also participates in Small Business Administration (SBA) loan programs, which are
designed to support small businesses with favorable terms and lower down payment requirements.
SBA loans can be used for various purposes, including purchasing real estate, equipment, or working
capital.



4. Equipment Financing

This type of loan is specifically aimed at helping businesses acquire necessary equipment. The
equipment itself often serves as collateral, which can lead to lower interest rates and more favorable
terms.

Eligibility Requirements for First Horizon Loans

To qualify for a First Horizon small business loan, applicants must meet certain eligibility criteria.
Understanding these requirements can streamline the application process.

Basic Eligibility Criteria

The basic eligibility requirements typically include:

* Business Type: The business should be a registered entity, such as a corporation, LLC, or sole
proprietorship.

e Credit History: A good credit score is crucial, as it reflects the borrower's creditworthiness.

e Time in Business: Most lenders prefer businesses that have been operating for at least one to
two years.

e Financial Statements: Applicants must provide financial statements, including profit and loss
statements and balance sheets.

Additional Considerations

Other factors that may influence eligibility include the business's revenue, industry type, and the
purpose of the loan. Each application is evaluated on a case-by-case basis, allowing for some
flexibility in approval decisions.

The Application Process Explained

Applying for a First Horizon small business loan involves several steps. Familiarity with this process
can help business owners prepare effectively.



Step 1: Initial Consultation

Business owners should begin by scheduling a consultation with a loan officer. This meeting provides
an opportunity to discuss financing needs and explore suitable loan options.

Step 2: Documentation Preparation

Once the loan type is determined, applicants must gather the required documentation, which typically
includes:

e Business plan
e Tax returns
¢ Financial statements

e Personal credit report

Step 3: Loan Application Submission

After preparing the necessary documents, the formal loan application can be submitted. The loan
officer will guide the applicant through this process, ensuring all information is complete and
accurate.

Step 4: Review and Approval

Once submitted, the application goes through a review process. The lender will assess the business's
creditworthiness and the viability of the loan request. If approved, the borrower will receive a loan
offer detailing the terms and conditions.

Benefits of Choosing First Horizon

Choosing First Horizon for a small business loan comes with several advantages. Recognizing these
benefits can help business owners make informed decisions.



Strong Customer Support

First Horizon is known for its commitment to customer service. Business owners can expect
personalized support throughout the loan process, making it easier to navigate any challenges that
arise.

Local Expertise

As a regional bank, First Horizon has a deep understanding of local markets and industries. This local
expertise allows them to offer tailored solutions that align with the specific needs of businesses in the
area.

Flexible Terms

First Horizon offers flexible loan terms, allowing business owners to choose repayment schedules that
suit their cash flow. This flexibility can be crucial for small businesses managing variable income
streams.

Tips for Securing a Small Business Loan

For business owners seeking financing, following specific strategies can enhance their chances of
securing a loan. Here are some essential tips:

1. Prepare a Solid Business Plan

A well-crafted business plan demonstrates the business’s vision and financial projections. This
document is critical for convincing lenders of the business's potential for success.

2. Maintain Good Credit

Regularly monitor and maintain a good credit score. Address any discrepancies on credit reports and
pay down existing debts to improve creditworthiness.

3. Provide Comprehensive Financial Documentation

Ensure that all required financial documentation is accurate and up-to-date. This transparency helps



build trust with lenders.

4. Understand Loan Terms

Before accepting any loan, thoroughly review the terms and conditions. Ensure that you understand
the repayment schedule, interest rates, and any associated fees.

Frequently Asked Questions

Q: What types of small business loans does First Horizon
offer?

A: First Horizon offers various loans, including term loans, lines of credit, SBA loans, and equipment
financing, catering to different business needs.

Q: What is the minimum credit score required for a First
Horizon loan?

A: While specific requirements may vary, a credit score of 650 or higher is generally preferred for
most small business loans.

Q: How long does the loan approval process take?

A: The loan approval process can take anywhere from a few days to several weeks, depending on the
complexity of the application and the documentation provided.

Q: Can new businesses qualify for a First Horizon small
business loan?

A: Yes, new businesses can qualify, but they may need to provide additional documentation, such as a
robust business plan and personal financial statements.

Q: Are there any fees associated with First Horizon small
business loans?

A: Yes, there may be fees associated with the loan, such as application fees, origination fees, or
prepayment penalties. It's essential to review these with the lender.



Q: What can | use a First Horizon small business loan for?

A: Funds from a First Horizon small business loan can be used for various purposes, including
purchasing equipment, expanding operations, managing cash flow, or refinancing existing debt.

Q: Is collateral required for a First Horizon small business
loan?

A: Depending on the type of loan and the amount requested, collateral may be required. Secured
loans typically require collateral, while unsecured loans do not.

Q: How can | improve my chances of getting approved for a
loan?

A: To improve approval chances, maintain a good credit score, prepare a solid business plan, and
provide thorough financial documentation.

Q: What should I do if my loan application is denied?

A: If denied, request feedback from the lender to understand the reasons and work on addressing any
issues before reapplying.

Q: Can | apply for multiple loans from First Horizon?

A: Yes, business owners can apply for multiple loans, but it is essential to ensure that the business
can manage the repayment obligations.
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