lexisnexis small business blended credit score

lexisnexis small business blended credit score is a vital tool for entrepreneurs looking to secure
financing and establish their business credibility. This unique credit score combines both personal and
business credit information, providing lenders with a comprehensive view of a small business's
creditworthiness. Understanding how this score is calculated, its importance in financing decisions, and
the factors influencing it can significantly impact a business's ability to thrive. In this article, we will
explore the nuances of the LexisNexis small business blended credit score, how it differs from
traditional credit scores, its implications for small business owners, and strategies to improve this

score.
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Understanding LexisNexis Small Business Blended Credit Score

The LexisNexis small business blended credit score is a credit assessment tool that integrates both

personal and business credit data. Unlike traditional credit scores that focus solely on personal or



business credit, the blended score provides a more holistic view of a business's financial health. This
is particularly crucial for small businesses, which may rely on personal guarantees from their owners
when applying for loans or credit. The blended score can help lenders assess risk more accurately,

making it an essential metric for small business owners to understand and monitor.

What Constitutes a Blended Credit Score?

A blended credit score is calculated using a variety of data points from both personal and business
credit reports. This may include payment history, credit utilization, length of credit history, types of
credit accounts, and any public records such as bankruptcies or liens. By combining these elements,

the score reflects the overall credit behavior of the business owner and the business itself.

Differences Between Blended and Traditional Credit Scores

While traditional credit scores focus either on personal credit or business credit in isolation, the
blended credit score encompasses both, offering a more nuanced perspective for lenders. Traditional
scores typically range from 300 to 850, while blended scores may have different ranges and criteria for

evaluation. Understanding these differences is crucial for small business owners seeking financing.

Importance of a Blended Credit Score for Small Businesses

The blended credit score plays a pivotal role in the financial landscape for small businesses. It serves
as a critical factor in various aspects of business operations, particularly when seeking credit or
financing. Lenders often use the blended score to determine loan eligibility and interest rates, making it

an essential component for securing funding.

Influence on Loan Approval

Lenders view the blended credit score as a reliable indicator of a business's creditworthiness. A higher



score can lead to improved chances of loan approval, while a lower score may result in rejections or
unfavorable loan terms. For small business owners, understanding and improving their blended credit

score can directly impact their ability to access necessary funds.

Impact on Insurance Rates

Interestingly, the blended credit score can also influence insurance premiums for small businesses.
Insurers often assess the financial stability of a business before issuing policies. A strong blended

credit score may result in lower insurance rates, which can significantly affect overall operating costs.

Factors Influencing the Blended Credit Score

Several key factors contribute to the calculation of the LexisNexis small business blended credit score.
Understanding these can help small business owners identify areas for improvement and enhance

their overall credit profile.

Payment History: Timely payments on debts and obligations positively affect the score.

Credit Utilization: Keeping credit card balances low relative to credit limits is essential.

Credit Mix: A diverse mix of credit types (e.g., revolving credit, installment loans) can boost the

score.

Length of Credit History: Longer credit histories generally contribute to a higher score.

Public Records: Bankruptcies, liens, or judgments can negatively impact the score.



How to Obtain Your LexisNexis Small Business Blended Credit

Score

Obtaining your LexisNexis small business blended credit score is a straightforward process. Business
owners can request their credit report from LexisNexis directly. It is advisable to review the report

regularly to ensure accuracy and identify any discrepancies that could affect the blended score.

Steps to Request Your Credit Report

To obtain your blended credit score, follow these steps:

1. Visit the LexisNexis risk solutions website.
2. Navigate to the section for small business credit reports.
3. Provide necessary identification and business information.

4. Submit your request and await the report.

Interpreting Your Credit Report

Once you receive your report, it is crucial to understand how to interpret the information. Look for key
indicators such as your overall score, payment history, and any negative entries. This will help you

identify areas that may require attention or improvement.



Strategies to Improve Your Blended Credit Score

Improving your LexisNexis small business blended credit score is essential for enhancing your

business's financial standing. Here are several effective strategies to consider:

e Pay Bills on Time: Consistently making payments on or before the due date will positively impact

your score.

e Manage Credit Utilization: Aim to keep your credit utilization below 30% of your available credit

limits.

* Regularly Check Your Credit Report: Monitoring your report for errors or inaccuracies can help

you address issues before they affect your score.

 Diversify Your Credit Accounts: Consider having a mix of credit types, such as credit cards,

loans, and lines of credit.

o Establish Business Credit: Building a strong business credit profile separate from personal credit

can enhance your blended score.

Conclusion: The Importance of Managing Your Blended Credit

Score

Understanding and managing your LexisNexis small business blended credit score is crucial for the
financial health of your business. This score can significantly influence your ability to secure loans,
negotiate better interest rates, and even obtain favorable insurance premiums. By focusing on timely
payments, managing credit utilization, and regularly monitoring your credit report, you can improve

your blended credit score and, consequently, your business's financial prospects. As a small business



owner, being proactive in managing your credit profile can pave the way for growth and success in a

competitive marketplace.

Q: What is the LexisNexis small business blended credit score?

A: The LexisNexis small business blended credit score is a credit assessment that combines both
personal and business credit information to provide a comprehensive view of a business's

creditworthiness.

Q: How does the blended credit score differ from traditional credit
scores?

A: Unlike traditional credit scores that focus solely on personal or business credit, the blended credit
score incorporates data from both personal and business profiles, offering a more holistic assessment

for lenders.

Q: Why is the blended credit score important for small businesses?

A: The blended credit score influences loan approval chances, interest rates, and even insurance

premiums, making it a vital metric for small business owners seeking financing and insurance options.

Q: What factors affect my LexisNexis blended credit score?

A: Key factors include payment history, credit utilization, length of credit history, credit mix, and any

public records like bankruptcies or liens.



Q: How can | improve my blended credit score?

A: To improve your blended credit score, ensure timely payments, manage credit utilization, diversify

your credit accounts, and regularly monitor your credit report for errors.

Q: How can | obtain my LexisNexis small business blended credit
score?

A: You can obtain your blended credit score by requesting your credit report directly from LexisNexis

through their website, providing necessary identification and business information.

Q: What is considered a good blended credit score?

A: A good blended credit score typically falls within the range of 700 to 850, but specific scoring

ranges may vary. Higher scores reflect better creditworthiness.

Q: Can my personal credit history impact my business's blended credit
score?

A: Yes, since the blended credit score incorporates personal credit data, any negative entries or poor

payment history on your personal credit report can adversely affect your business’s blended score.

Q: How often should | check my blended credit score?

A: It is advisable to check your blended credit score at least once a year or more frequently if you are

planning to apply for credit or loans, to ensure accuracy and address any discrepancies.



Q: What role does financial management play in my blended credit
score?

A: Effective financial management, including timely bill payments, budgeting, and responsible credit

use, plays a crucial role in maintaining and improving your blended credit score.
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