
zombie economics
zombie economics refers to economic theories and practices that persist despite being
discredited or shown to be ineffective. This phenomenon is particularly prevalent in the
aftermath of financial crises, where outdated economic policies and ideologies remain
influential in shaping government and institutional responses. The concept is rooted in the
idea that certain economic principles, much like the undead, refuse to die, often leading to
misguided strategies that hinder recovery and growth. This article will explore the origins of
zombie economics, its implications on global economies, and the potential for reforming
outdated economic practices. Additionally, we will analyze the role of behavioral economics
in understanding why these ideas persist and the importance of adapting to new economic
realities.
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Understanding Zombie Economics
Zombie economics is a term coined to describe economic theories that persist in policy-
making despite being invalidated by empirical evidence. These theories often gain traction
during challenging economic times, as policymakers seek quick fixes for complex problems.
The tenacity of these ideas can be attributed to a combination of historical precedent,
ideological bias, and institutional inertia, which collectively work to keep these theories
alive. Understanding zombie economics requires a look at both its theoretical foundations
and its real-world applications.

Theoretical Foundations
At its core, zombie economics often stems from classical economic theories that prioritize
market efficiency and minimal government intervention. These principles were widely
accepted during periods of economic expansion but have struggled to address the
complexities of modern economies, particularly during downturns. For instance, the belief
that free markets are self-correcting fails to account for systemic risks and externalities
that can lead to market failures.



Real-World Applications
The persistence of zombie economics is most evident in policies that favor austerity
measures, deregulation, and tax cuts for the wealthy. Such policies often ignore the
socioeconomic realities faced by the majority of the population, leading to increased
inequality and stagnation. The 2008 financial crisis serves as a prime example, where
reliance on outdated economic models led to delayed responses and exacerbated the
impact of the recession.

The Historical Context of Zombie Economics
The historical context of zombie economics reveals a pattern of economic thought that has
repeatedly resurfaced during crises. The Great Depression, for instance, led to the rise of
Keynesian economics, which emphasized government intervention. However, as economies
recovered, classical economic theories re-emerged, leading to an eventual rollback of the
policies that had proven effective. This cyclical nature of economic thought demonstrates
the resilience of zombie economics.


